75 = LAUNCHING THE NEW GOVERNMENT, 1789 =

"My station is new; and if | may use the expression, | walk on untrodden ground."—President George Washington
"We are in a wilderness without a single footstep to quide us."—Congressman James Madison
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Nov wan o e seuaTe counen BALLOTS April 30, 1789— INAUGURATION DAY
S , : CAST FARLIER BY THE PRESIDENT

. On March 4, 1789, B piecrons, cEoRee WASINGTON kS

the first Congress: UNANIMOUSLY ELECTED PRESIDENT,

under the U.S. Constitu-f(9omn_Avams was £LECTED Vice-PREstDENT,)

tion met in Federal Hall

in New York City, the

, temporary capital.
Most of the 81 congressmen (22

senators and 59 representatives,

elected on feb. 4) were Federalists;

54 had served at either the Constitu-

tional Convention or a state ratifying

convention, and all but 7 had approved

ratification of the Constitution. The

new government was in friendly hands.

TITLES? Accustomed to a monarchy, THE CABINET

no one knew exactly how to act in a

~ THE FEDERALISTS IN POWER

1 DO SOLEMNLY SWEAR THAT | WILL FAITHFULLY
EXECUTE THE OFFICE OF PRESIDENT OF THE UNITED
STATES AND WILL, TO THE BEST OF MY ABILITY,
PRESERVE5 PROTECT, AND DEFEND THE
THERE WERE NO POLITICAL CONSTITUTION OF T‘;\E UNITED STATES, SO HELP
A | PARTIES THEN, AND NO ONE ME GOD. N
EXPECTED THERE T BE.

L/

republic; there were no precedents. Washington appointed talented men of divergent views to head the executive
What should the president be called? departments. These officials soon became known as the Cabinet.
Washington, a consensus leader who wanted to hear all points of view, met

PERRAFS “YOUR frequently with them to seek their counsel on vital issues.
He set the precedent for present-day cabinet meetings.

LITTLE DID } KNOW TMAT FIREWORKS WOULD
START BETWEEN WAMILTON AND JEFFERSON,
H

RESULTING IN POLITICAL PARTIES BEFORE THE
END OF MY ADMINISTRATION! WELL, HERES
OW IT HAPPENED.... J

Madison had the winning idea: just plain
“Mr. President.”

SECRETARY OF STATE:
Thomas Jefferson

Congress got down to business, passing

I. The Judiciary Act—which set the
d number of Supreme Court

@7 judges at 6 (changed to 9 in
% | 1869) and established 3 circuit
courts and I3 district courts.
(By 1990 there were 13 circuit courts
and 90 district courts.)

2. Revenue laws (for a source of income):
$ a tariff on imported goods and

a tonnage duty on ships
entering U.S. ports.

SECRETARY OF WAR:
Henry Knox

ATTORNEY GENERAL:
Edmund Randolph

167



76 —= ALEXANDER HAMILTON: “THE LITTLE LION," 1755-1804 —

Hamilton "...had...the breadth of mind to qrapple with the machine of government as a whole..."—Henry Adams
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"The Little Lion," they called the aggressive Lieutenant Colonel Hamilton during the Revolutionary War.

Now, at age 35, the 5'7" Hamilton was Secretary of the Treasury, and his roar
would bring order, efficiency, and financial stability to the new republic.
An aristocratic, handsome man, he had a brilliant mind and abrasive ways.

Born in [755 in the British West Indies—of an English/French mother and Scottish
father who never married—Hamilton grew up reading Plutarch’s Lives of the
ancient Greeks and Romans and idolizing Julius Caesar. At age 16, he arrived
> in New York to study math and political science at King's College (Columbia).
b Hle became a lawyer and married wealthy Elizabeth Schuyler; they had seven children.
g’ e served heroically in the Revolutionary War and at age 22 became chief aide to
General Washington—who, some said, loved him as a son.

From 1789 to I795, the Little Lion's financial prowess gave the nearly bankrupt new
nation a sound economy, readying it for the industrial growth he envisioned but never
witnessed. In 1804 Aaron Burr, a political opponent, killed Hamilton in a duel. y.

LR LR RPN HAMILTON'S FINANCIAL PROGRAM | !- FUND FULL PAYMENT OF FOREIGN

AND NATIONAL DEBT
THE DEFICIT Hamilton knew that the r— US. bonds to investors
Congress asked Hamilton to figure nation—Ilike a person—had to Y selling new 1.3 bonds to investors.

out what to do about the staggering [T IRICR AAK R L AR OR T
Revolutionary War debt it inherited credit (the ability to borrow
from the Confederation. money when neededg and to earn
respect from the wealthy class,
whose support it needed.

FOREIGN
DEBT

NATIONAL

;. DEBT 411,110,000 To do this, Hamilton proposed and / ‘
| 42,414,000 executed a bold 4-point plan—all ~EZ =

. Madison and others opposed paurr?gnt of
dmgned to Strengthen the central the national debt at face value because

qovernment. The opposition his speculators had bought many of the
DL R OR RO W depreciated war bonds at discount prites.
political parties. But Congress passed the measure.

STATE y

DEBT
$ 21,339,000 ﬂ

2. ASSUMPTION OF STATE DEBT to bind A Capital Compromise 3. AN EXCISE TAX ON WHISKEY
creditors Clenders) to the national governemnt.] ~ Mamilton worked out a deal with

T i o) Jefferson and Madison to .trade‘ In 1794
IT ON, SON! 14 southern votes for assumption—in )
2D exchange for northern votes for a | Pennsylvania
c >

southern national capital, located farmers, who

on the Potomac River. took their corn /4.1 L4 J Yy
to market ¢ of et

-

he tax.
-§  Washington and Hamilton accompanied a
-] militia of 15,000, led by fen. Henry Lee, to
-} crush the Whiskey Rebellion and assert the

7| qovernment's power to collect taxes voted
= - on by a representative Congress.

oY turning it into )
S B whiskey, rebelled against t
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Southern states (except S.C.) objected be-
cause they had paid most of their debt and
did not want to subsidize that of the North.
















